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RMS Policy

The collection of the pay in, margin is done at HO level.

All amounts are accepted only in the form of Account Payee Cheques and in no case cash is
accepted form any client.

All the cheques received from the clients are entered in the back office system only after
verification of bank particulars available with us.

All the third party cheques are credited into clients suspense account and the clients are asked to
take the payment back for these cheques.

The company have a RMS Team which is responsible for setting up of Client wise Trading limits
as prescribed below :

1.

Trading Limits :

Limits are allowed to the clients as per margining norms of the Exchange. Client is
required to provide upfront margin in the form of funds / securities before punching any
trade.

Margin Calls :

First Margin call will be given as soon as the MTM Loss reaches 50 % of the Total
Available Margin and client will be asked to submit fresh margin or reduce the positions
and the client will be in square off mode until he provides fresh margin or his MTM comes
below 40% of Free Balance.

Second Margin call will be given when MTM Loss exceeds 65% of Available Clear
Balance and if client does not bring in fresh margin or reduces his exposure himself
before MTM reaches 80% of clear balance his positions will be squared off without further
notice.

For this purpose calls to be made on registered Mobile No / emails sent to registered
email addresses/ fax sent of registered fax no. shall be treated as valid delivery of margin
calls.

In case of Square off of the positions best efforts to be made to leave open positions to
the extent that could ordinarily be carried forward as per Exchange norms on the
available free balance after setting aside the MTM Loss for the day till 3.00 p.m..

While closing out, the positions with highest margin/highest MTM Loss will be closed off
first.

Debit Balances :

In equity Segment all debits must be cleared off latest by T+2, else RMS will sell
deliveries on T+3 by 12.30 p.m. to regularize the account. However in case market value
of outstanding stock less debit balance in the account remains less than 25% of debit
balance client will not be allowed to wait till T+3 and asked to reduce the outstanding
position or deposit fresh margin same day by 2.30 p.m. else proportionate position will be
squared of same day by 3.15 p.m. by RMS. And if client does not deposit fresh margin
and or does not reduces himself reduce the outstanding position the same will be
squared off as soon as market value of outstanding stocks less debit balance in accounts
remains less than 15% of debit balance




VII) POLICY OF INTERNAL SHORTAGE

o The policy and procedure for settlement of shortages in obligations arising out of internal netting
of trades is as under :-

a.

The short delivering client is debited by an amount equivalent to the selling rate of the
security. The securities delivered short are purchased/received from the market/client on
T+3 day which is the Auction Day of the Exchange and the purchase consideration
(inclusive of all statutory taxes & levies) is debited to the short delivery seller client along
with reversal entry of provisionally amount debited earlier.

If Securities cannot be purchased from market due to any force majeure condition, the
short delivering seller is debited at the closing rate on T+3 day or Auction day on
Exchange +10%. Where the delivery is matched partially or fully at the Exchange
Clearing, the delivery and debits/credits shall be as per Exchange Debits and Credits.

In cases of securities having corporate actions all cases of short delivery of cum
transactions which cannot be auctioned on cum basis or where the cum basis auction
payout is after the book closure/record date, would be compulsory closed out at higher of
10% above the official closing price on the auction day or the highest traded price from
first trading day of the settlement till the auction day.



